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Client / Project name: Organic Development Finance

. Client’s website (if available): hitps://organicdevelopmentfinance.org/

. Country of Investment: Netherlands

. Sector: Agri-food

. Signing date (Date of the main transaction document): 7 November 2024
. Total Invest Financing: EUR 10 million

. Source of Funding: Invest International Capital B.V.

. Environmental & Social Risk Category (A, B, C): B

. Project Description:

Invest International Capital has provided a term loan facility to Organic Development Finance
(“ODF”). ODF was initiated to provide affordable finance to certified organic agricultural companies
in low-income and emerging countries. The objective is to enhance local supply chains for organic
crops in order to realize environmental and social benefits of organic production.

Current core investors/partners are tradin organic (a specialist in the sourcing, processing and
distribution of organic ingredients), usaid and giz. ODF works closely with a number of Buyer
Partners to support their suppliers with flexible working capital financing and expertise.

ODF has partnered with FOUNT, an experienced Impact Fund and Investment Advisor.

10. Impact/ target SDGs:

ODF is founded on the proposition that organic agriculture brings benefits to the environment
through improvements in soil quality and resilience; reduced risks of polluting surface and ground
water; increased biodiversity and carbon sequestration compared to conventional farming; and can
provide a safer work and a better livelihood for smallholder farmers through price premiums.

The transaction contributes to SDG 2 (Zero Hunger), SDG 8 (work and economic growth) and
SDG 13 (Climate Action).

SDG 2 (Zero Hunger) — ODF focuses on building and assisting equitable supply chains with high
organic integrity. Instead of rare commodities that often create a high environmental burden, ODF
has focused on common agricultural produce (such as sunflower, cocoa, coffee, and
processed/dried fruits). ODF also looks at the kind of support that the buying partner gives to the
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small farmer, such as equipment and training for example. By focusing their support on small
farmers, while supporting the organic practices of produce, their operations directly aligns with the
Target 2.4 “By 2030, ensure sustainable food production systems and implement resilient
agricultural practices that increase productivity and production, that help maintain ecosystems, that
strengthen capacity for adaptation to climate change, extreme weather, drought, flooding and other
disasters and that progressively improve land and soil quality”.

SDG 8 (Decent work and Economic Growth) - The project has the potential for establishing long-
term relationships with producers and enhancing their ability to access the consumption markets.
The prospect shows interest in capturing employment for women and youth for both skilled and
unskilled positions. ODF screens its pipeline investees based on their potential to create jobs. At
the moment, ODF reports on direct jobs supported for their west Africa projects as required per
USAID co-funding. However, they are committed to expand their direct jobs supported monitoring
to all of its portfolio. They expect to support at least 45,906 direct jobs, including farmers, with a
performance of 4,590 direct jobs per min EUR. ODF also monitors the gender split ratio for the
direct jobs supported, the direct female jobs ratio currently stands at 29%.

SDG 13 (Climate Action) - ODF in itself is expected to have limited scope 1, 2, and 3 upstream
emissions due to its operations. Most of its GHG emissions will be concentrated in their scope 3
downstream emissions (financed emissions). Organic farming practices can reduce CO2
emissions by up to 18% by combining tillage treatments, reduced and no-till technologies, and the
cultivation of catch crops and leguminous plants as well as reduced applications of fertilizers.
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