Ministry of Foreign Affairs

Dutch Good Growth Fund

Part of DGGF
Investing Dutch Entrepreneurs executed by Invest International Public Programmes B.V.

Title
Ukraine - Expansion of a production facility for hatchery equipment - DGGF124UA1

Company
HatchTech Group

Country
Ukraine

Sector
Manufacturing (IATI: 32171 Engineering)

Amount of the investment
EUR 8,500,000.00

Period
14 May 2024 — 21 December 2031

Involved parties
N/A

Short description

With a financing from DGGF, HatchTech Group will be able to expand its production facility for the
production of hatchery equipment in Ukraine. HatchTech Group is a holding company of a leading
technology driven company group in the field of hatchery equipment. The group is directing the
sector to more animal friendly solutions and sells to clients in 41 different countries, mainly
Europe, the America’s, Australia and Japan.

The company focuses on manufacturing equipment for sustainable food solutions worldwide.
Produced equipment includes climate controlled incubation and hatchery systems, climate
controlled transport, climate controlled cultivation and in-egg gender identification systems. R&D,
development and testing are done from The Netherlands, while production mainly takes place in
company’s central production facility in Ukraine.

HatchTech Group wishes to increase its production from Ukraine to meet the growing market
demand. Therefore further expansion of the production facilities is needed, for which a loan of
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EUR 8,5 million is requested. Besides the expansion of the existing production of hatchery
equipment, the company intends to start the production of egg gender sorting equipment.

The investment will create ~100 direct jobs in production in Ukraine. Moreover, the company is
producing more animal friendly systems which are sold worldwide, contributing to improved animal
welfare. The innovative systems are developed while considering efficient use of energy and
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The project will contribute to the Sustainable Development Goals:

Development impact / Economic impact

Employment

SDG 8: Decent work & Economic growth

The activity in Ukraine will create approximately 100 additional jobs . In addition, the
expansion project is expected to create approximately 30 additional jobs during the
construction of the new production facilities. The company pays their employees a living
wage.

Production capacity

SDG 12: Responsible Production and Consumption

The company group produces products that can lead to more efficient and animal friendly
utilization of resources. The most significant impact it creates is through their gender sorting
technology which allows to detect the gender of the embryos in the eggs being hatched and
through their early feeding solution providing optimal care to newly hatched chicks. The
gender sorting technology contributes to animal welfare, by eliminating the culling practice
in egg production and enables more efficient use of resources (feed and hatching capacity)
in the value chain.

SDG 13: Climate Change

The company is aware of their risk of contributing to climate change. Therefore, they
support their clients by reducing their feed conversion and energy usage through their
solutions such as HatchCare and HatchTraveller. These products can contribute to
reducing climate change because of higher efficiency due to improved feed conversion and
battery-powered hybrid traveller. Moreover, gender sorting leads to termination of
unneeded rooster breeding.

The company also has a strategy to reduce their company footprint, e.g. by sourcing locally
as much as possible, the use of high thermo-isolation, the implementation of solar panels
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and the use of cars using electro motors.

ICSR

The investment is scaled in category B in terms of CSR-risk. An Environmental and Social
Action Plan (ESAP) is drafted, which is based upon the OECD and IFC performance
standards, which aims to reduce the risk of non-compliance with these standards.
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